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According to a report by the Venezuelan Central Bank released on Sept. 2, in August the consumer
price index rose 2.4%, down from 5.1% in July. Aggregate inflation for the first eight months of the
year totaled 14.9%. The index for the country is based on statistics collected in Caracas. Inflation
during the January-August period in 1987 was 26.8%. The Bank reported stated that inflation is
expected to increase during the last four months of the year for an annual total of about 30%.
In early 1988, the government predicted an annual rate of no more than 20%. Projections were
modified, result of an expected $3 billion balance of payments deficit. At present, President Jaime
Lusinchi's government is negotiating with multilateral financial institutions for new credits to cover
the deficit. For the past three months, the Confederation of Venezuelan Workers (CTV) has been
demanding wage hikes to compensate for rising living costs. Thus far, the government has failed
to respond to workers' demands, and CTV leader Juan Jose Delpino recently accused Lusinchi
of inefficiency and anti-worker attitudes. Meanwhile, principal opposition politicians reiterate
demands that the government renegotiate foreign debt payments in correspondence with domestic
policy affecting the national industries. These and other issues are becoming major features in
statements and debates by presidential candidates. The two principal candidates for the Dec. 4
elections are Social Democrat and former president Carlos Andres Perez (1974-1979), and Christian
Socialist Eduardo Fernandez. Recent polls indicate that Perez is leading by a 20% margin. (Basic data
from AP, 09/02/88; Prensa Latina, 09/03/88)
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